
Table 1. Year-on-Year Percentage Change Forecast,Q4 ‘24 to Q4 ‘25. 

A - Actual values, for reference

DLSU MONTHLY
REPORT OF THE

PHILIPPINE ECONOMYDLSU-AKI POLICY BRIEF 

Authors: Neriza Chow, Jesus Felipe, and Mariel Monica Sauler (*)

2025-01-049, JANUARY 2025

The Philippine High Frequency Model of De La Salle University (DLSU) generates monthly and quarterly forecasts of the Quarterly National
Accounts, reported by the Philippine Statistics Authority. The model uses Quarterly National Accounts and over 50 monthly indicators.
The process involves pooling the indicators into factors used for predicting both the National Accounts and the indicators themselves. The
predicted values of the National Accounts undergo disaggregation and benchmarking to obtain the forecasts. This report presents the
actual and forecast year-on-year (y-o-y) and quarter-on-quarter (q-o-q) percentage changes of the National Accounts, and y-o-y
growth rates of the indicators, based on the latest available information.

PHILIPPINE ECONOMIC PERFORMANCE AND OUTLOOK

(*) Neriza Chow is Ph.D. student in the Department of Economics, De La Salle University
Jesus Felipe is Distinguished Professor in the Department of Economics, De La Salle University
Mariel Monica Sauler is Associate Professor in the Department of Economics, De La Salle University

Data Source: Philippine Statistics Authority, Bangko Sentral ng
Pilipinas, and other Philippine Government websites.

We maintain our forecast growth rate of 5.9 percent for 2024. This is below the government’s adjusted target
band of 6 - 6.5 percent. Our indicators suggest that growth of 6.0 and above is highly unlikely. The y-o-y growth
forecasts from Q4 2024 to Q4 2025 are provided in Table 1. We forecast the growth rates of Household Final
Consumption, Gross Capital Formation, and Imports for the fourth quarter to be lower than those of Q3, at 4.24,
7.72, and 3.93 percent, respectively. In contrast, we expect the growth in Government Spending and Exports to be
higher, at 10.46 and 6.51 percent, respectively. At the sectoral level, the forecast for the fourth quarter for
Agriculture, Forestry and Fisheries indicates a modest recovery, with a growth rate of 0.2 percent. For Industry, we
forecast a growth rate of 5.5 percent, and 6.93 percent for Services. 

The government is relying on a stronger fourth quarter to raise the annual growth rate for 2024. However, the
lower interest rates and stabilizing inflation might not be enough to boost consumption given barely any upward
change in the average daily basic pay of workers (see Figure 1).

Our forecast for the fourth quarter of 6.15 percent is not
enough to pull up the annual growth rate to the government’s
target. To meet the minimum growth target of 6.0 percent for
2024, without depending on private consumption and
investment, the government must increase its spending to a
y-o-y growth rate of 13.56 percent for the fourth quarter of
2024. This figure exceeds our forecast by 3.10 percentage
points.  

Figure 1. Average Daily Basic Pay of Workers
(Real Wage: 2018 = 100)

  Total   AFF   Industry   Service

For 2025, we forecast a growth rate of 6.1 percent, which is
within the target range set by the government. 
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Figure 3. Consumer Price Index
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The year ended with an inflation rate of 2.9 percent.(see
Figure 3). This brings the average inflation rate for 2024
to 3.2 percent, within the Central Bank’s target range of
2 - 4%.
The inflation rate in December of 2024 was 3.9 percent. 

INFLATION

From January to October 2024, total exports (in billions USD), reported a 0.37 percent y-o-y increase,
while total imports (in billions USD) reported a 1.71% percent y-o-y change. 
We forecast that in 2024, total exports will record an annual increase of 0.05 percent and total imports
will have an annual increase of 3.36 percent. See Figures 4 and 5.

TRADE

Figure 4. January to October Value, 2023 vs 2024

Total Exports Total Imports
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Figure 5. Total Value of 2023 vs Total Value of 2024*
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*November to December 2024 are forecast values.
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These forecasts raise the question as to what assumptions the government made in setting the band of 6 - 6.5
percent target for 2024 and 6 - 8 percent target for 2025.
Given that the IMF forecasts that the world GDP will grow by about 3.1 - 3.2 percent in 2024, we find it difficult to
explain the “targets” set by the government, in particular, whether they should be treated as actual projections, or as
mere aspirations without a clearly defined basis.

Figure 2. GDP Growth Forecast of Selected Organizations* 
Forecasts for 2024 Forecasts for 2025

Survey Month Survey Month

 Mean   A   B   C   D   E ADB  IMF

*Consensus Reports from January - December 2024

However, based on the December 2024 Consensus
Report, survey, none of the 22 agencies that regularly
provide projections for the Philippine economy (this
includes DLSU), forecasted a GDP growth rate above
6 percent for 2024. The Asian Development Bank
(ADB) and International Monetary Fund (IMF) project
growth rates of 6 percent and 5.8 percent,
respectively.

The government recently changed the GDP growth target for 2024 from 6 - 7 percent to 6 - 6.5 percent, and from 6.5 -
7.5 percent to 6 - 8 percent for  2025. 

For 2025, the average GDP growth rate forecast reported by Consensus in the December survey is 6.0 percent. ADB
and the IMF project 6.2 and 6.1 percent growth rates, respectively. (See Figure 2) 
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Between January and November 2024, the average total employment in the Agriculture, Forestry, and
Fisheries sector declined by 9.1% with respect to the same period in 2023. By contrast, employment in the
Industrial and Service sectors increased by 6.3% and 4.3%, respectively.
For the whole of 2024, we forecast that employment in Agriculture, Forestry, and Fisheries will decline by
9.6%, it will increase in Industry by 5.8% and also increase in Services by 4.2% (see Figure 7).

GDP
The 91-day T-bill rate increased to 5.74 percent in December,  from
5.62 percent in November  2024 and 5.0 percent in 2023.
We forecast that, for the first quarter of 2025, the rate will close at
5.0 percent. However, we anticipate an increase in the rates
thereafter.
The 10-year Gov’t bond increased to 5.89 percent in December,
from 5.78 percent in October 2024. In December 2023, the rate
closed at 6.22 percent. We forecast that this rate for the first
quarter of 2025 will close at 6.27 percent and that the rates will
remain above 6 percent for most months of 2025. See Figure 9.

6.1
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Forecast Gov’t Bond

GOVERNMENT SECURITIES
Figure 9. 90-day T-Bill and 10-Yr Gov’t Bond Rates

Actual (Aug ‘24 to Dec ’24) and Forecast (Jan ‘25  to Aug ’25) 
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As of January 1st 2025, the country recorded a total of 5.4
million foreign tourists from January to December 2024. This
total is 8.7 percent higher compared to the number of foreign
tourists reported between January and December 2023. The
recorded number of foreign tourist arrivals meant that the DoT
missed its target of 7.7 million for 2024.
We forecast a 6.0% y-o-y growth change for 2025. 
See Figure 8. 

TOURISMFigure 8. Foreign Tourist Arrivals
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*Based on 2025 forecast values.

Figure 6. Unemployment Rate
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The unemployment rate decreased to 3.25% in November 2024 from 3.92% in October (see Figure 6). 
We forecast an average unemployment rate of 3.5% for Q4 2024. This yields an annual average of 3.8
percent for 2024, slightly below the national target range of 4.4% to 4.7%.
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Figure 7. Employment Percentage Change (2023 vs. 2024)
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Actual and Forecast Year-on-Year Percent Change of the Philippine Monthly Indicators

Note:  Most indicators are expressed as a percentage change from the previous year; 
              * – end of year actual value;  F – forecast values, A – actual value (if listed under a month with F), E – estimated value (missing)
              Negative values are shown in parentheses ( ).

Data Source: Philippine Statistics Authority, Bangko Sentral ng
Pilipinas, and other Philippine Government websites.
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   Service - Actual
   Service - Forecast

   AFF - Actual
   AFF - Forecast

Employment Level in AFF, Industry and Service Sector
(in millions)
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Actual and Forecasts of Selected Philippine Monthly Indicators, January 2024 to December 2025
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